MEMORANDOM OF AGREEMENT
OF THE REDUCTI ON OF | NTERPROVI NCI AL TRADE BARRI ERS
I N WESTERN CANADA: GOVERNMENT PROCUREMENT

Whereas the Provinces of British Colunbia, Alberta, Saskatchewan and Mnitoba
(The Western Provinces) wi sh to:

- reaffirm the principles set out in the Intergovernnmental Position
Paper on Regional Developnment of June 1985 and in particular, the

view that, as a general rule, increased interprovincial trade wll
lead to productivity inprovenents and enhanced econom c activity in
Canada:

- recogni ze at the sanme tinme the special devel opnment needs of certain
regi ons and sectors of the econony:

- note the decision by First Mnisters at their Novenber 1987 Annual
Conference to establish a Conmittee of Mnisters on internal Trade
thereby re-affirm ng and giving further direction to the initiative
to reduce interprovincial barriers to trade:

- restate their commitnment to pronmpte opportunities for enhanced
| i beralization of procurenment policies with the reduction or
removal of barriers between provinces:

- reaffirm their ommtment to the Common Procurenment Principles in
Support of Geographic Neutrality set out in the Report on public
Sector Procurement Initiatives: and

Whereas The Western Provinces

- have agreed at the Western Prem ers' Conference in 1987 and again in
1988 to pursue and inplenent opportunities for cooperative action
anongst thenselves and have established a Mnisterial Working Group
for this purpose, and

- fully support the national efforts of the Conmttee of Mnisters On
Internal Trade at interprovincial trade barrier reduction and w sh
to encourage those efforts by accelerating progress at a regional
l evel : and

Wereas the Western Provinces wish to use their procurenent activities to
attract investment to Western Canada.



NOW THEREFORE, The Western Provi nces agree:

1. to elimnate all fornms of discrimnation anongst thensel ves based on the
province of origin of goods, services or suppliers covered by this
Menorandum of Agreenent except as otherwi se stated. These include but are
not limted to the follow ng:

a) registration requirenents and restrictions on invitations to tender
based upon the location of a supplier's head office, manufacturing
plant or like criteria;

b) consideration of provincial content or enploynment in the eval uation of
bi ds;

c) the practice of using a price discount factor to give preference to
| ocal suppliers.

2. That this Menmorandum of Agreement will operate in a manner that is
consistent with the spirit and substance of a national agreement on
interprovincial trade barrier reduction.

3. That this Menorandum of Agreenent shall apply to procurenent contracts
for goods and services and to construction contracts that nmay be awarded
by the government departnents, agencies or comm ssions of The Western
Provinces in the administration and delivery of governnent prograns and
servi ces.

4. That any one of The western Provinces my in very exceptional
circunmstances exclude a particular procurenent from this Menorandum of
Agreenment for economc devel opnent purposes provided that any such
exception is made clear in the tender call and be reported annually to
the Western Mnisterial Wrking Group. Such a report nust contain for
each exception a description of the procurenment contract, the reasons for
the exception, the recipient of the contract, the date of award, and the
total value of the contract.

5. That this Menorandum of Agreement excludes the procurement activities of
hospitals, school boards, nunicipalities and crown corporations other than
crown corporations established to purchase goods and services for
gover nment departnents.

6. To provide tender information on contracts for the procurement of goods
and services as my be agreed to under a Regional procurenent Data
Net wor k.

7. That representations regarding the identification of a discrimnatory
practice prohibited by this Menorandum of Agreenent shall be nade
directly to a designated agency within the government concerned with a
view to resolving the matter. A government which has espoused a conpl aint
wi t hout success and considers it a serious breach of this Menorandum of
Agreenment nay refer the matter to the Mnisterial Wrking G oup.



8) That individual jurisdictions will continue to use expedient nmeans of
procurement (for exanple geographic placenment of tender notices, snmall
quantity procurenents, energency procurenments). Should any participating
governnment deem that such nmeans are discrimnatory, that participant may
exercise the procedure dealing with breach of the Menorandum of Agreenent
as described in 7) above.

9) That they will review the effectiveness of this Menorandum of Agreement
at least annually for the purpose of broadening its scope and determ ning
if inprovements are required.

10) That any one of The Western Provinces may withdraw i mediately fromthis
Mermor andum of Agreenment by giving notice.

11) That this Menorandum of Agreement canes into effect on April 1, 1989.
This Menorandum of Agreement has been executed by the Mnisters of British

Col unbi a, Alberta, Saskatchewan and Manitoba on behalf of their respective
governnments on the 6th day of March, 1989.

Provi nce of British Col unbia Province of

(Approved pursuant to the Al berta
Federal and Intergovernmental Affairs
Act)

Date:



